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Festive Cheer Long Overdue

The last few newsletters have focussed almost
exclusively on the investment markets and the
economy, so it will come as no surprise that this one
does exactly the same!

The events of the last 3 months have been so dramatic
that it is impossible to cover them in one newsletter.
Advisers and clients alike are no doubt feeling the
effects of the economic turmoil in recent weeks and for
many it feels like waking up with a huge hangover!

To remind ourselves of the speed of the downturn, and
in no particular order, here are some of the events of
the last 12 — 16 weeks:

« 158 vyear old Investment bank, Lehman

Brothers goes bankrupt, at the time the 3"
largest investment bank in the US.
Fannie Mae and Freddie Mac taken into
Conservatorship (Nationalised) by the US
Government, thus taking on %2 of US mortgage
debt.

«  Collapse of the Icelandic Banking System

. Launch of the TARP (Troubled Asset Relief
Program) in the US, costing taxpayers an
estimated $700bn. Similar packages launched
in the UK, Europe and Asia, at a cost of over
£1trillion

«  Part Nationalisation of the UK banking system

« Interest rates cut around the world on the
same day in agreed move

«  US bailout of AlG, the world’s largest insurer

«  Merger of HBOS and Lloyds TSB, Competition
Law waived

« UK base rate slashed by 1.5% to 3%

- FTSE 100 Index lost 21% in October, the vast
majority in 4 trading days

- UK house prices reached 5 year low, inflation
reached 10 year high, oil prices drop by 60%

These events have led many commentators to
describe the financial situation as the worst witnessed
since 1929. On October 27", the FTSE briefly touched
3660, a level to which it had not fallen since the
aftermath of the attacks on the Twin Towers in
September 2001.

In the shadow of these events, it has been very difficult
to remain positive, particularly with the spectre of
recession looming large. However, there are a
number of reasons to be positive as we move towards
the end of the year:

- Inflation is now on the retreat, the official rate
dropping by 0.7% on November 18"

- Base rates look likely to reduce again before
the end of the year, falls are being passed on
to Tracker Mortgages

- Efforts to stabilise the banking system look to
have worked

«  The FTSE 100 has picked up by over 10% (at
the time of writing) from the October lows

- Qil and food prices have retreated from highs

- Governments around the world appear united
in tackling the credit issues and addressing
recessionary concerns

As a large number of our clients are invested in the
markets, recent events have not been good news for
fund values. Indeed, what was looking like a
disappointing year was made much worse during
October as fear and panic selling threatened all asset
classes. Apart from finding it impossible to react
quickly enough, the option to run for safer assets was
removed as it became very possible that the banking
system would fail. We will probably never know just
how close we came to withessing complete meltdown
during this period.



As the majority of our clients are medium to long-term
investors, we have consistently felt that panicking in
this period was the wrong thing to do. In any event,
the alternatives have not been there, as every asset
class has suffered. When you consider that millions of
pounds have been lost in Icelandic banks, selecting
cash as a safe haven has not been an option. Market
movements have been so dramatic that several trading
days saw the FTSE move more than 500 points (10%)
in a session.

Although we expect volatility and much sideways
movement to continue over the next few months, there
are signs that we may have witnessed the worst. For
long-term investors, the prices of equities and fixed
interest stock are as attractive as we have seen in 20
years. Markets are very quick to price recession in
and equally quick to react positively before we emerge
from recession. Much of our time has been spent with
Fund Managers and specialists on the subject, and the
general consensus appears to be that we are very
close to, if not already at, the bottom of the market.

For medium-term investors, phasing money into the
market may offer a less risky strategy. As always, we
stress the need for a balanced portfolio and now more
than ever, we stress the need for emergency funds.

We remain positive about the medium to long-term
benefits of equities and other assets. We always
advocate holding some money in cash, but continue to
question its long-term effectiveness for capital growth.
With interest rates now low and looking like moving
lower, equities, fixed interest and property look
increasingly attractive alternatives. We certainly feel
that at this point, share prices have fallen too far as
they have been driven down by panic selling.

It would make sense to point out that over the very
short term (the next 3 months) we may see further
declines in equity markets, as companies get all of the
bad news out onto their balance sheets. It may be that
companies use this opportunity to ‘clear the decks’
before the end of the year in order to start the new one

afresh. Trying to predict the market over the short
term is a foolish exercise as we will only know where
the bottom is when we pass it. Calling the bottom of
the market is impossible, but we feel that at these
prices, investors are buying value over the medium to
long-term.

In conclusion, it is fair to say that 2008 has been the
most difficult year we have faced. The ‘credit crunch’
has become part of everyday language for even the
least financially aware. Whilst we feel that the
economy faces a lean time over the next few months,
we do feel that the opportunity for investment through
pensions and life policies is one that should not be
ignored. We have urged the majority of our medium to
long-term clients to sit tight with their investments,
unless they require funds urgently or personal
circumstances have changed. For people looking to
invest new money, the next few months may offer a
buying opportunity that we won’t see again for a long
time. We urge all of our clients to contact us if they
have any questions about any new or existing
planning.

As part of our own effort to respond to the current
spirit of austerity, Leedhams have decided this
year not to send out Christmas Cards but instead
felt that it would be more practical to donate the
money to a good cause. We will therefore be
making a contribution to BOLTON HOSPICE in
December.

All our staff at Leedhams would like to wish our
clients and their families a very happy, more
prosperous and less unpredictable 2009!

In addition to our Christmas Donation, we are
trying to raise money for Bolton Hospice to help
them refurbish their communal lounge. If you
would be interesting in donating towards this
excellent cause, please give our office a ring and
ask to speak to Andrew.

For further information please ring our office on 01204 366522, email us at admin@leedham-ifa.co.uk or alternatively
return the FREEPOST slip below to Leedham IFA Ltd, FREEPOST BL5244, BOLTON , Bolton BL1 3YZ:

Name:

Address:

Tel no or
email address:

Please contact me about:

Re - entering the market

Inheritance tax

Pensions

A Financial Health Check





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /None
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /None
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /None
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


